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SUBJECT: CONTINUING SPECULATION IN BRAZILIAN PRESS RE AMELIORATION 
OF US -BRAZIL TRADE PROBLEMS 

REF: BRASILIA 1734 

1 . SUMMARY: INITIAL REPORTS IN THE BRAZILIAN PRESS 
THAT THE SECRETARY'S VISIT MAY HAVE BEEN THE FIRST STEP 
TOWARDS THE RESOLUTION OF MAJOR BILATERAL TRADE PROBLEMS 
(REPORTED REFTEL) HAVE BEEN FOLLOWED BY SIMILAR CAUTIONS, 

YET GENERALLY OPTIMISTIC, COMMENTS ON MINISTER OF 
PLANNING REIS VELLOSO S US VISIT, THE MEETING OF 

THE TRADE CONSULTATIVE SUB-GROUP, AND SECRETARY SIMON’S 
FORTHCOMING VISIT TO BRAZIL. END SUMMARY. 

2. SHORTLY AFTER THE SECRETARY'S VISIT AND BEFORE 
MINISTER OF PLANNING REIS VELLOSO'S TRIP TO THE US, 

O ESTADO DE SAO PAULO (FEB. 29) COMMENTED THAT "SECRETARY 
OF STATE HENRY KISSINGER LEFT BRAZIL CONVINCED THAT 
WITHIN A DECADE THE COUNTRY WOULD HAVE TRANSFORMED 
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WORLD POWER. AND HE RECOGNIZES THAT IF THE UNITED 
STATES CREATES OBSTACLES TO THE ACCESS OF BRAZILIAN 
PRODUCTS TO THE AMERICAN MARKET. (THE US) WILL 
BE RETARDING THIS PROGRESS. . . THE FIRST TEST OF THE 
RESULTS OF KISSINGER'S TRIP TO BRAZIL SHOULD COME . . . 

IN THE CONTACTS THAT MINISTER JOAO PAULO DO REIS 
VELLOSO AND THE PRESIDENT OF THE BNDE (NATIONAL ECONOMIC 
DEVELOPMENT BANK). MARCOS VIANNA, WILL HAVE WITH 
DIRECTORS OF THE WORLD BANK AND PRIVATE CREDIT INSTI- 
TUTIONS." O ESTADO LATER (MARCH 5) ADDED THAT 
"SPECIAL IMPORTANCE IS ATTRIBUTED IN BRASILIA TO THE 
UNDERSTANDINGS VELLOSO MAY ATTAIN WITH US BUSINESS- 
MEN, BECAUSE THE RESTRICTIONS IMPOSED BY THE (US) 
GOVERNMENT STEM EXCLUSIVELY FROM THE ACTION OF 
THOSE INDUSTRIES WHICH CONSIDER THEMSELVES THREATENED 
BY THE COMPETITION WITH BRAZILIAN PRODUCTS." 

3. DESCRIBING VELLOSO'S MARCH FISRT LUNCHEON AT THE 
DEPARTMENT OF STATE, 0 ESTADO (MARCH 2) REPORTED THAT 
COUNTERVAILING DUTIES AND THE ESCAPE CLAUSE WAS ALSO MADE 
MAIN TOPICS OF CONVERSATION. REFERENCE WAS ALSO MADE 

TO THE MEETINGS OF THE TRADE CONSULTATIVE SUB-GROUP 
MARCH 11-13 (SIC) WHICH WOULD EXAMINE THE "BARRIERS 
TO BRAZILIAN PRODUCTS" ON A TECHNICAL LEVEL. JORNAL 
DO BRASIL (MARCH 3) DESCRIBED THE WORK OF THE TRADE 
SUB-GROUP AS A "RE-EXAMINATION - IN THE LIGHT OF A 
NEW ATTITUDE, ACCORDING TO REIS VELLOSO - OF THE 
PROBLEMS FOR BRAZIL STEMMING FROM THE APPLICATION OF 
THE MORE PROTECTIONISTIC ASPECTS OF THE US TRADE ACT." 

4. AT THE CONCLUSION OF HIS VISIT, VELLOSO WAS 
QUOTED BY O ESTADO (MARCH 5) AS SAYING, " I FELT THERE 
IS AN AWARENESS IN THE US THAT THE PROBLEM MUST 

BE SOLVED." ACCORDING TO VELLOSO, CONTINUED O ESTADO, 

THE GOAL IS "TO QUESTION OF THE ENTRY OF BRAZILIAN PRODUCTS 
TO THE AMERICAN MARKET." JORNAL DE BRASILIA (7-4:# 11) 

REPORTED THAT VELLOSO MET ON MARCH 10 WITH PRESIDENT 
GEISEL, FINANCE MINISTER SIMONSEN, AND FOREIGN MINISTER 
SILVEIRA TO DISCUSS "THE EVOLUTION OF ECONOMIC RELATIONS 
WITH THE US AFTER THE VISIT OF SECRETARY OF STATE 
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HENRY KISSINGER AND THE PLANNING MINISTER'S TRIP TO 
WASHINGTON." VELLOSO REPORTEDLY SAID THAT POSSIBILITIES 
WERE NOW BETTER FOR THE INCLUSION OF BRAZILIAN EXPORTS 
WITHIN THE US "COUNTERVAILING DUTY LAW" (SIC). 

HE ALSO ATTACHED" GREAT IMPORTANCE" TO HIS CONTACTS 
WITH AMERICAN BANKERS WHO WERE REPORTEDLY VERY IMPRESSED 
WITH THE FINANCING PROGRAMS PRESENTED BY VELLOSO AND 
VIANNA. 
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5. MORE OPTMISTIC WERE THE FORECASTS FOR SECRETARY 
SIMONS'S VISIT TO BRAZIL. ACCORDING TO O ESTADO (MARCH 
2). SECRETARY SIMON AND FINANCE MINISTER SIMONSEN 
"HAVE AGREED IN PRINCIPLE ON A FORMULA WHICH WILL 
OVERCOME THE DIFFERENCES BETWEEN BRAZIL AND THE US 
IN THE FORM OF COUNTERVAILING DUTIES ON BRAZILIAN 
LEATHER SHOES AND HANDBAGS EXPORTED TO THE US. THE 
FORMULA IS BEING KEPT SECRET AND WILL ONLY BE REVEALED 
IN MAY DURING SIMON'S VISIT. HOWEVER, IT IS KNOWN 
THAT IT INVOLVES ON THE PART OF BRAZIL A RE-EXAMINATION 
OF THE INCENTIVES OR SUBSIDIES CONCEDED TO THE LEATHER 
INDUSTRY IN SUCH A WAY AS TO SATISFY THE COMPLAINTS 
OF AMERICAN PRODUCERS WITHOUT BURDENING BRAZILIAN 
EXPORTERS." 
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